
IFRS Reporting with PROPHIX

Overview
International Financial Reporting Standards (IFRS) provides 
a single set of high quality, global accounting standards 
that require transparent and comparable information in 
general purpose financial statements, replacing GAAP 
(Generally Accepted Accounting Principles).

PROPHIX and IFRS
The change from GAAP to IFRS applies to all Publicly 
Accountable Enterprises (PAEs), which include listed 
companies and any other organizations that are responsible 
to large or diverse groups of stakeholders, including non-
listed financial institutions, securities dealers and many 
cooperative enterprises. These companies require a system 
that has the capabilities to manage and maintain both the 
underlying GAAP values as well as the adjustment to go to 
IFRS and the subsequent transition to IFRS.

This transition is critical and costly in the accounting 
and financial reporting practices of many firms, yet is 
typically handled with inadequate solutions. PROPHIX 
accommodates the change in companies across various 
industries and provides the framework for how all these 
rules may be implemented and maintained by the business 
user without the need for additional resources. PROPHIX 
accepts various kinds of data from general ledger systems 
and presents it in any format required for reporting. When 
it comes to reporting by two different set of standards such 
as IFRS and GAAP, PROPHIX’s flexible functionalities take 
users to the next level.

Highlights

E•	 liminate time spent on managing 
multiple sets of books by storing net book 
values, depreciation, and revaluations in a 
single application
Easily manage cross-conversions between •	
GAAP and IFRS for over any number of years
Ensure IFRS balances meet business •	
requirements by using scenario and 
version management
Easily perform comparisons and variance •	
analyses between the two accounting 
standards to understand the effect on 
bottom-line financials
Ensure Sarbanes-Oxley compliance with a •	
complete audit trail 
Improve data accuracy by automating the •	
report creation and distribution using both 
accounting standards
Strengthen collaboration throughout the •	
reporting process including adjustments, 
consolidating global entities, and report 
distribution, with workflow and audit records



Simplifying the Transition from GAAP to IFRS
PROPHIX eases the pains of conversion by creating a 
system that can house multiple sets of books that need to 
be maintained during the conversion, which involve various 
key components:

Statement Presentation •	 – IFRS requires that certain 
minimum information must be contained on the 
balance sheet and income statement. PROPHIX 
supports the ability to maintain multiple sets of 
reporting rules in accordance with IFRS as well as 
GAAP. At the click of a button, change the view of 
your report from GAAP to IFRS, or vice versa.

Adjustments – Tracking all IFRS to GAAP adjustments •	
is crucial for auditing purposes. PROPHIX offers a 
fully secure and auditable environment for monitoring 
all journal entry adjustments—whether performed 
under GAAP, during the move towards IFRS, or 
completely under the new regulations.

Cash-Generating Units – Under IFRS, revenue is •	
recognized with specified cash-generating units. As a 
result, existing entities need to roll up appropriately. 
PROPHIX allows you to divide out existing entities 
into further operating units or consolidate multiple 
units to a single entity. 

Asset Impairment – Requirements set out by IFRS •	
require that companies break down assets into 
components to track capital assets at a granular level. 
With PROPHIX, every asset can easily be captured 
with multiple values on an ongoing basis, i.e. values 
with or without impairments and net book values.
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About PROPHIX Software Inc.

For over twenty years, PROPHIX has been a leader in delivering performance management solutions including budgeting, 
reporting, forecasting, planning, and financial consolidation. Additional applications include business intelligence analysis, 
strategic planning, capital planning, and resource planning. Today, thousands of users worldwide are using PROPHIX to 
make more informed business decisions.

To learn more about PROPHIX, visit www.prophix.com.


